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OATH OR AFFIRMATION

I, Susan Williarns , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

S G Long and Company , as

of June 30 ,2018 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer,except as follows:

Signature

Notary Public NOTARYPUBUOforthe
- - StateofMontana

This report **contains (check all applicable boxes): ResidingatMissoula,MT
E (a) Facing Page, MyCommissionExpires
V (b) Statement of Financial Condition, August11,2019.
e (c) Statement of Income (Loss),
e (d) Statement of Changes in Financial Condition.

e (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

e (g) Computation of Net Capital,

e (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
e (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(J (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1503-1 andthe
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods ofconsolidation.
(1) An Oath or Affirrnation.

(m) A copyof the SIPCSupplementalReport.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**Forconditions of confidential treatment of certain portions ofthis filing, see section 240.lla-5(e)(3).



MOSSADAMS

Report of Independent Registered Public Accounting Firm

The Boardof DirectorsandStockholder

S.G.Long & Company

We haveaudited the accompanyingstatement of financial conditionof S.G.Long & Company
(Company) as of June 30,2018,the related statements of operations,changesin stockholder's
equity, and cash flows for theyearthen ended.,the related notes(collectively,financial statements).
In our opinion,thefinancialstatementspresentfairly, Inall materialrespects,the financialposition of
the Companyas of June 30, 2018,andthe resultsof itsoperationsand Itscashflowsfor the year
then ended, in conformitywith accounting principlesgenerally accepted in the United States of
America.

Basis for Opinion

These financial statements arethe responsibility of the Company'smanagement.Our responsibility Is
tò express an opfnlon on the Company's financialstatements based on ouraudit.Wearea public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Companyin accordance with the

U.S.federal securities laws and the applicable rulesand regulations of the Securities and Exchange
Commissionand the PCAOB.

We conductedour auditinaccordance with the standardsof thePCAOB.Those standardsrequire
that we planand performthe audit to obtain reasonable assuranceabout whether the financial
statements are free of material misstatement,whether dueto erroror fraud.Ourauditincluded
performing procedures to assess the risks of materialmisstatement of the financial statements,

whetherdue to error or fraud,and performing procedures to respond to those risks.Such procedures
included examining,ona test basis,evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant
estimatesmadeby management,as well as evaluatingthe overallpresentation of the financial
statements.We believe that our audit provides a reasonable basis for our opinion.

Spokane,Washington
August 21,2018

We have served as the Company's auditor since 2009.
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/ MOSSADAMS

Communications with thoSe charged with governance

To the Board of Directors

S.G.Long & Company

We have audited the financialstatements of S.G.Long & Company(Company) as of and for the year
ended June 30,2018,andhave issuedour reportthereon dated August 21,2018.Additionally, we
have reviewed management'sstatementof compliancewith the exemptionprovisionsunderRuie

15c3-3 andhave issued our report dated August 21, 2018.The Pubiío Company Accounting Oversight
Board (PCAOB) standards require that we provide you with the following information related to ouraudit.

Our Responsibility Under Standards Set by the Public Company Accounting Oversight
Board (PCAOB)

As stated in our engagement ietter dated May 15,2018, our responsibility, as described by PCAOB

standards, is to formand express an opinion about whether the financial statements prepared by
management with your oversight are fairiy presented, inall material respects,inaccordance with
accounting principles generally accepted in the United States of America.Our audit of the financial
statements does not relieve you or management of your responsibilities.

It is also our responsibility, as stated within the signed engagement letter and professional services
agreement datedMay 15,2018, to review management's statement included in the Company's
exemptionreport under SEC Rule 17a-5 the identification of the provisions under which the Company
claimed an exemption from SEC Rule 15c3-3; that the Company met the identified exemption
provisions throughout the year without exception; and identify, if applicable,any exceptionsin meeting
the identified exemption provision.

Our responsibility is to plan and perform the auditand reviewinaccordancewithstandardsof the
PCAOB, and to design the audit to obtain reasonable, rather than absolute, assurance about whether
the financial statements are free from material misstatement. An audit of financial statements includes
consideration of internal control over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances,butnot for the purpose of expressing an opinionon the
effectiveness of the Company'sinternai control over financial reporting.Accordingly,weconsidered
the Company's internal control solely for the purpose of determining our audit procedures and not to
provideassuranceconcerning such internal control.

We are also responsible for communicating significant matters related to the financial statement audit

and review that,in our professionai judgment, are relevant to your responsibilities inoverseeing the
financial reporting process.However, we are not required to design procedures for the purpose of
identifying other matters to communicate to you.

1



Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to you in
the engagement letter dated May 15,2018, and our planning letter sent onJuly 17,2018.

Significant Audit Findings and Issues

Significant Accounting Policies and Practices

Managementis responsiblefor the selectionanduseof appropriateaccountingpolicies.The
signifloant accounting policies usedby theCompanyaredescribed in Note1 to the financial

statements.No new accounting policieswereadopted and therewerenochanges in theapplication of
existingpolicles during the year ended June 30,2018.We noted no transactionsentered intoby the
Company during the year for whichthere is a lack of authoritative guidance or consensus.There are

nosignificant transactionsthat havebeen recognized in the financialstatements in a different period
than when the transactionoccurred,

Critical Accounting Policies and Practices

A Company'saccounting policiesandpracticesthatare (a) mostimportantto the portrayal of the
Company's financialcondition andresults,and (b) requiremanagement'smostdifficult, subjective or
complex]udgments,areconsidered critical accountingpolicies andpractices.Often,a matteris critical
as it arises as a resuit of the need to make estimates about the effects of matters that are inherently
uncertain.We believe the following policies and practices are deemed critical:

• Disclosure of related party transactions In Note 3 to the financial statements.
• Disclosure of net capital under Rule 1503-1 in Note4 to the financial statements.

The Company's financial statement disclosures sufficiently describe revenue recognition and related
party transactions.We suggested no modifications to these disclosures.

Critical Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and
are based on management's knowledge and experience about pastand current events and
assumptions aboutfuture events.Certain accounting estimates are particularly sensitive because of

their significance to the financial statements and because of the possibility that future events affecting

themmaydiffersignificantlyfromthoseexpected.We reviewedmanagement'sassumptionsand
obtained corroborating evidence to support management's estimates.We identified nocritical
accounting estimates.

Significant Unusual Transactions

Significant unusual transactions are transactions that are outside the normalcourse of business for the

company or that otherwise appearto be unusuai due to their timing,size, or nature.Often times,these
transactions will require significant estimates by management that greatly impact the financial
statements. We noted no significant unusual transactions during our audit of the financial statements.

2



Required Communications

Qualitative Aspects of Accounting Practices

We are required to evaluate the qualitative aspectsof the Company's accounting practices, including
potentialbias in management'sJudgments.Formsof biasmayinclude(1)selective correction of
misstatements or Identification of additional adjusting entries; (2) bias in the selection and application
of accounting principles, and; (3) bias inaccounting estimates. We completed our evaluation of the
qualitative aspects of significant accounting policies and practices, and did not identify bias in
management'sJudgments.Weare alsorequiredto evaluate accounting estimates for bias, including
whetherestimates,whileindividuallyreasonable,maynotbe the estimate best supported by audit

evidence.We are also required to performa retrospectivereviewofestimatesandconsider"swings"
in estimates.We did notobservea trend of biasby managementor"swings"In estimates to achieve
an expected or desiredoutcome.

Financial Statement Presentation

We are required to evaluate whether the presentation of the financial statements and related
disclosures are in accordance withaccounting principles generally accepted in the UnitedStates of
America (U.S.GAAP),includingthe auditor'sconsideration of the form,arrangement,andcontent of
the financialstatements.We have performed the evaluation and believe the financial statements and
related disciosures are presented fairly, inall material respects, and inaccordance with U.S.GAAP.

Neto Accounting Pronouncements

In May 2014, the FinanclaiAccounting Standards Board issued Accounting Standards Update (ASU)
No.2014-09, Revenue from Contracts with Customers (Topic 606).Topic 606 provides ciarification for
recognizing revenue and develops a commonrevenue standard for U.S.GAAP and International

Financial Reporting Standards (IFRS).Topic 606 supersedes Topic 605 Revenue Recognition and
most industry specific guidance.Fornonpublic entities, the amendments in this update are effective for
annualreportingperiodsbeginningafter December 15,2017.The adoption of ASUNo.2014-09 may
have a material impacton the Company's financial position or results of operations.

If, as a resuit of our procedures, we identify a concern regarding management's anticipated application
of accounting pronouncements that have been issued but are not yet effective and might have a
significant effect on future financial reporting, we are obligated to communicate this to you.We did not
identify any concerns with management's anticipated adoptionof accountingpronouncementsthatare
notyet effective.

Alternative Accounting Treatments

If we have discussed alternative accounting treatments permissible under U.S.GAAP with

management, we are required to communicate the ramifications of this alternative and our preference
to you.We did notdiscuss any alternative accounting treatments with management.

3



Other Information in Documents Containing Audited Financial Statements

Our audit was made for the purpose of forming anopinion on the financial statements as a whole.The
information contained in Schedule I is presented for purposesof additional analysis and isnot a
required part of the financial statements, but is supplementary Information required by Rule 17a-5
under the Securities Exchange Act of 1934.Such information is the responsibility of management and
wasderived from and relatesdirectlyto the underlying accounting and other recordsused to preparethe financial statements.

The informationin ScheduleI has beensubjectedto the auditingproceduresappliedin theauditof the
financial statements and certain additional procedures, includingcomparing andreconcilingsuch
Informationdirectlyto theunderlyingaccountingand other recordsused to preparethe financial
statementsor to thefinancialstatementsthemselves, and other additional procedures in accordance

with the standards of the PublicCompanyAccountingOversight Board (United States).Inour opinion,
the informationin Schedule I is fairly stated in allmaterialrespects Inrelationto the financial
statements taken as a whole.

D(ßicult or Contentious Matters for which the Auditor Consulted

We are required to communicateto you mattersthat are difficult or contentious for which we consulted
outside the engagement team and that we reasonably determined are relevant to your oversight of the
financialreportingprocess.We did notconsultoutside the engagement team.

Auditor's Evaluation of the Company's Ability to Continue as a Going Concern

We are required to communicatematters to you, when applicable, relating to our evaluation of the
Company'sability to continue as a going concern for a reasonable period of time.Noconditions and/or
events were identified that,when considered in the aggregate, lead usto believe that there is
substantial doubt about the Company's ability to continue as a going concernfor a reasonable periodof time.

Departure from the Auditor's Standard Report

We are required to communicate to you when the audit report is expected to be modified or include
explanatory language or paragraph.Our audit report is not expected to be modified or Include
explanatory language or paragraph.

Significant Dißiculties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completingour audit and review.
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Corrected and Uncorrected Misstatements

PCAOB standards require us to accumulate all factual and judgmental misstatements identifled during
the audit, other than those that are trivial, and communicate them to the appropriate level of
management.

The schedule below summarizes uncorrected misstatements of the financial statements.Management
has determined their effects are immaterial, both Individually andin the aggregate, tothe financial
statements taken as a whole,

s.G.LONG & coMPANY
ProposedAdJustingJoumal Entries

6/30/2018

Debit/(Credit)

Impact on
Reversing effect of passed adjusting Jounialentries for Net
June 3O,2017 Assets Liabillties Equity Income

To accrue commissions receivable.and payable for June,2017

commissions $ - $ - $ (4,128) $ 4,128

Reversing effect of prior year (June 30,2017) passed

entries $ - $ (4,128) $ 4,128

Effect of passed adJusting Journal entries for June 30,
2018

To accrue commissions receivable and payable for June, 2018

.commissions $ 6 874 $ (6,563) $ - $ (311)

Effect of current year (June 30, 2018) passed entries $ (6,663) $ - $ (311)

Total cumulatlve effect of passed adjustments for June

30e2018 and 2017 $ 8 874 $ (6,563) $ (4,12s)

Disagreements with Management

For purposes of this letter, PCAOB standards define a disagreement wlth management as a financial
accounting,reporting,orauditingmatter,whether or not resolved to our satisfaction, thatcould be
significant to the financial statements or the auditor's report.We are pleased to report that no such
disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letters dated August 21,2018.

5



Management Consultation with Other Independent Accountants

in some cases,management may decide to consult with other accountants about auditing and
accountingmatters,similarto obtaininga "secondopinion"in certain situations.If a consultation
involvesapplicationof an accountingprincipleto theCompany'sfinancialstatementsor a
determination of the type of auditor'sopinionthat maybe expressed on those statements, our
professional standards require the consulting accountant to check withus to determinethe consultant
has all the relevant facts.To our knowledge, there were no such consultations with other accountants.

Independence Standards

As required by the PCAOB, at least annually,weare to disclose to you, the natureof all relationships
betweenMossAdamsand the Company that may reasonably be thought to bear onour
independence.Our letterconfirming our independence waspreviouslyprovided to the Board of
Directors on May 15,2018.

Other Matters

We generally discuss a varietyof matters,locluding the application of accountingprinciples and
auditingstandards,with management eachyearprior to engagement as the Company'sauditors.
However,these discussions occurred In the normal course of our professional relationshipand our
responseswere not a condition to our retention.

Thiscommunicationis Intendedsolely for the information and useof the Board of Directors and

managementof S.G.Long & Companyand is not intended to be,andshouldnot be,used by anyone
other than these specified parties.

Spokane,Washington
August21,2018
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MOSSADAMS

Report of Independent Registered Public Accounting Firm

The Boardof DirectorsandStockholder
S.G.Long& Company

We have reviewedmanagement's statements,included in theaccompanyingManagement's
Statement Regarding Compliance with CertainExemption Provisions Under Rule 15c3-3 of the
SecuritiesExchangeAct of 1934,in which (1)S.G.Long& Company identified the following
provisionsof 17 C.F.R.§15c3-3(k)underwhichS.G.Long& Companyclaimedanexemptionfrom
17 C.F.R.§240.15c3-3k(2)(ii)(exemptionprovisions),and (2)S,G.Long &Companystated that
S.G.Long & Companymetthe identifiedexemptionprovisionsthroughout the mostrecent fiscalyear
without exception.S.G.Long & Company'smanagement is responsiblefor compilance with the
exemption provisions and Itsstatements.

Our reviewwasconductedinaccordance with the standards of the Public Company Accounting
Oversight Board (United States) and,accordingly, included inquiries and other required procedures to
obtain evidence about S.G.Long& Company'scompliancewith the exemption provisions.A review is
substantially less in scopethan an examination,theobjective of which isthe expressionof anopinion
onmanagement'sstatements.Accordingly,we do not expresssuchanopinion.

Based on our review, we are notawareof anymaterialmodificationsthat shouldbemade to
management's statements referred to above for them to be fairly stated, in all material respects,
basedon the conditions setforth inparagraph (k)(2)(II) of Rule 15c3-3 under the Securities ExchangeAct of 1934,

spokane, Washington
August 21, 2018



SGLONG
FINANCIAL

August 21,2018

Moss Adams LLP
601 W Riverside Ave,Suite 1800
Spokane,WA 99201

In connection with your review of S.G.Long & Company (the Company)claim of exemption from
Rule 15c3-3,"TheCustomer Protection Rule",of the Securities Exchange Act of 1934 (the "Act")
as of June 30, 2018 and during the period from July 1, 2017 through June 30, 2018, we
represent to the best of our knowledge andbelief the following to you:

1. We are responsible for complying with the Customer Protection Rule as of June30, 2018
and during the period from July 1,2017 through June30,2018.

2. We are responsible for establishing and maintaining effective internal control over
compliance with the Customer Protection Rule.

3. We have performed an evaluation of the Company's compliance with the Customer
Protection Rule.Basedon this evaluation, the Company was in compliance with the Act
and exempt from the Customer Protection Rule under Paragraph(k)(2)(ii) as of June30,
2018,and during the period from July1,2017 through June 30, 2018.

4. We have made available all records and other information related to our compliance withthe Customer Protection Rule.

5. There are no communications from regulatory agencies, internal auditors, or others who
perform an equivalent function, compliance functions or other auditors concerning
possible exceptions to the exemption provisions in paragraph (k)(2)(ii) of the Customer
Protection Rule, including communications received through the date of this letter.

6. There are no events or other factors that might significantly affect our compliance with
the identified exemption provisions from July 1,2017 through June 30 2018 and throughthe date of this letter.

Sincerely,

S.G.Long & Company

SueWilliams President

Darla Smarz, ChiefFinancial Officer/Human ResourcesManager

283West Front| Suite302MissoulaMT59802

P|406.721.0999T|800.823.8234F|406.721.0922www.sglongfinancial.com
S.G.Long& Company MemberFINRA/SIPC



SGLONG
FINANCIAL

S.G.Long & Company'sExemption Report

S.G.Long & Company (the "Company")is a registered broker-dealer subject to Rule 17a-5 promulgated
by the Securities and Exchange Commission (17 C.F.R.9240.17a-5,"Reportsto be made by certain
brokers and dealers").This Exemption Report wasprepared asrequired by 17 C.F.R.§240.17a-5(d)(1)
and (4).To the best of its knowledge and belief, the Company states the following:

(1) The Companyclaimed anexemption from 17 C.F.R.§240.15c3-3under the following provisions
of 17 C.F.R.§240.15c3-3(k): (2)(11).

(2) The Company met the identified exemption provisionsin 17 C.F.R.§240.15c3-3(k)throughout
the most recent fiscalyear without exception.

S.GLong & Company

I,Sue Williams, President,swear (or affirm) that, to my best knowledge andbelief, this exemption reportis true andcorrect.

283West Front| Suite 302MissoulaMT 59802
P{406.721.0999T | 800.823.8234F| 406.721,0922 www.sglongfinancial.com

S.G.Long & Company MemberFINRA/SIPC
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Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures

To the Board of Directors

S.G.Long &Company

inaccordance with Rule 17a-5(e)(4) underthe Securities Exchange Act of 1934 and with the SIPC

Series 600 Rules,we have performed the proceduresenumerated below,whichwereagreedto by
S.G.Long & Company and the Securities investor Protection Corporation (SIPC) with respect to the
accompanyingGeneralAssessmentReconcillatlon (FormSIPC-7) of S.G.Long & Company
(Company)for the year ended June 30,2018,solely to assistyou andSIPC inevaluating S.G.Long
& Company'scompliance with theapplicable Instructionsof the General AssessmentReconciliation
(Form S)PC-7).Management is responsible for the Company'scompliancewith those requirements.
This agreed-upon procedures engagement wasconducted in accordancewithattestationstandards

established by thePublic Company Accounting Oversight Board (United States).The sufficiency of
these procedures is solely the responsibility of those partlesspecifled in this report.Consequently,we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for whichthis report hasbeen requested or foranyother purpose.The procedures we
performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences.

2. Compared the Total Revenue amountsreported on the AnnualAudited Report Form X-17A-5

Part 11)for the year ended June 30,2018,with the Total Revenue amounts reported in Form
SIPC-7 for the yearended June30, 2018,noting nodifferences.

3. Compared any adjustments reported in Form SlPC-7 with supporting schedules and working
papers, noting no differences

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
relatedschedulesandworkingpaperssupporting the adjustments, noting no differences; and

5. We were unable to compare the amountof any overpayment applied to the current assessment

with the FormSIPC-7 onwhichit was originally computed as there wasno suchoverpayment
amount stated on Form SIPC-7 and management represented to us that nosuchoverpaymentexists.

1



We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion oncompliance with the applicable Instructionsof the Form SIPC-7.

Accordingly, we do notexpress such anopinion.Hadwe performed additionalprocedures,other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to beand should notbe used by anyone other than these specified parties.

Spokane, Washington
August 21,2018
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_A MOSSADAMS

Communication of Internal Control Related Matters

To the Board of Directors
S.G.Long & Company

in planningand performingouraudit of thefinancialstatements ofS.G.Long&Company(Company)
as of and for the year ended June30,2018,inaccordance with thestandards of the PublicCompany
AccountingOversight Board(UnitedStates),weconsideredthe Company'sinternalcontrolover
financialreporting (intemal control) as a basis for designing our auditing procedures for thepurpose
of expressing ouropinion on the financial statements,but notfor the purpose of expressing an
opinionon the effectiveness of the Company'sInternalcontrol.Accordingly,we do notexpress an
opinionon the effectiveness of the Company's Internal control.

A deficiencyIninternalcontrolexistswhenthedesign or operationof a controldoes notallow
managementor employees,in the normalcourse of performing their assigned functions,to prevent,
or detect andcorrect misstatements on a timely basis.A signifloantdeficiency isa deficiency,ora
combinationof deficiencies,in intemalcontrolthat is less severe than a material weakness,yet
importantenough to meritattention by those charged with governance.Asignificantdeficiency is a
deficiency,or a combination of deficiencies, in internal control that is less severe than a material
weakness,yet importantenoughto meritattention by those charged with govemance.A material
weakness is a deficiency, or a combination of deficiencies, In internal control,suchthat there is a
reasonable possibility that a materialmisstatement of the entity'sfinancial statements will not be
prevented, or detected andcorrected ona timely basis.

Our consideration of internal control wasfor the limited purposedescribed in the first paragraph and
wasnotdesigned to identify all deficiencies in internal controlthatmight be deficiencies, signifloant
deficiencles, or material weaknesses.We did not Identify anydeficiencies in Internalcontrolthatwe
cons1derto be material weaknesses, as defined above.

This communication is intended solely for the information and use of management,the Board of
Directors,otherswithinthe Company,and is not Intendedto be,andshould notbe used by anyone
other than these specified parties.

We appreciate the opportunity to provide professional accounting services to S.G.Long & Company
and the courtesy and cooperation extended to us during the audit. We are very grateful for the
opportunity to be of service to S.G.Long & Company.

Spokane,Washington
August 21,2018
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S.G.LONG & COMPANY
STATEMENT OF FINANCIAL CONDITION

ASSETS

June 30, 2018

Cash and cashequivalents $ 77,708
Receivables

ClearingOrganization 44,289
Other 383

Prepaid expenses 9,026
Clearingdeposit 50,151

Total assets $ 181,557

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES

Accounts payable $ 11,669
Accrued expenses 79,714

Total liabilities 91,383

STOCKHOLDER'SEQUITY
Common stock, no stated value; 50,000 shares authorized; 31,367

shares issued and outstanding 87,648
Additional paid-in capital 561,000
Accumulated deficit (558,474)

Total stockholder's equity 90,174

Total liabilities andstocldiolder's equity $ 181,557

4 Seeaccompanying notes.



S.G.LONG & COMPANY
STATEMENT OF OPERATIONS

Year Ended

June30,2018

REVENUES

Commissionsand trails $ 456,018

Managed accounts fees 777,994
Outside fees 237,657
Administrative services 8,993

1,480,662EXPENSES

Managed and outside fees payouts 499,363
Cost sharing fees 495,000
Commissionsand trails payout 319,006

Broker expenses andcharges 49,395
Payroll taxes 42,290
insurance 39,519
Retirement plan contribution 23,379
Professional fees 21,450
Taxes and licenses 18,544
Computer andstock quotes 15,140
Rent 14,393
Contributions 5,065
Other expenses 2,802

Dues and subscriptions 2,811

1,548,157

Loss from operations (67,495)

OTHER INCOME

investment income 12,882

Net loss before income tax (54,613)

Income tax -

Net loss $ (54,613)

Seeaccompanying notes. 5



S.G.LONG & COMPANY

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

Year Ended June 30,2018

Additional Total
Common Stock Paid-In Accumulated Stockholder's

Shares Amount Capital Deficit Equity

Balance,beginning of year 31,367 $ 87,648 $ 526,000 $ (503,861) $ 109,787

Net loss - - - (54,613) (54,613)

Capital contribution - - 35,000 - 35,000

Balance,end ofyear 31,367 $ 87,648 $ 561,000 $ (558,474) $ 90,174

4 Seeaccompanying notes.



S.G.LONG & COMPANY
STATEMENT OF CASHFLOWS

Year Ended

June30,2018

CASH FLOWS FROMOPERATINGACTIVITIES

Net loss $ (54,613)
Adjustments to reconcilenet loss to netcash

from operating activities

Changein assets and liabilities

Receivables 10,074
Prepaid expenses 3,705
Accounts payable and accrued liabilities (3,476)
Investment of Clearing Deposit (151)

Net cash from operating activities (44,461)

CASHFLOWSFROMFINANCING ACTIVITIES

Proceeds from capital contributions 35,000

NET CHANGE IN CASHAND CASHEQUlVALENTS (9,461)

CASHAND CASHEQUIVALENTS, beginning of year 87,169

CASHANDCASH EQUIVALENTS,end of year $ 77,708

Seeaccompanying notes. 5



S.G.LONG & COMPANY
NOTES TO FINANCIAL STATEMENTS

Note 1- Summary of Significant Accounting Policies

Operations - S.G.Long & Company (Company) is an independent brokeragefirm operating in Missoula,
Montana,and Garland,Texas,with representatives registered in various states.The Companyoperates

as an introducing broker. Effective February 1,2006, the Company became a wholly-owned subsidiary
of S.G.Long Financial Services Corp.These financial statements reflect the statement of financial

condition and results of operations of S.G.Long& Company,andaccordingly,do not include the accounts

of its parent S.G.LongFinancialServicesCorp.or its affiliate S.G.L.Investment Advisors,Inc.The holding
company, S.G.Long Financial Services Corp.and its wholly-owned subsidiary, S.G.L.Investment
Advisors, Inc.,were organized and incorporated effective January1,2006.Intercompany accounts with
these related corporations have not been eliminated in the accompanying financial statements.

Cashequivalents - For purposes of the statement of cashflows, the Company considers all highly liquid
investments with original maturities of three months or less to be cashequivalents.

Receivables - Receivables consist primarily of commissionsdue from mutual funds and the Company's
clearing broker and are typically received upon settlement of the transaction.Accordingly, management
has determined that an allowance for doubtful receivables is not necessary based on a review of
historical losses(none) and industry andeconomic conditions.

Investments - Marketable securities consisting primarily of money market accounts are valued at fair
value and reported as a cashequivalent.

Revenue recognition - Securities transactions and related revenue and expenses are recorded on a
trade date basis.

Managed account fees - Managed account fees are billed on a quarterly basis at the beginning of the
quarter. Quarterly fees due from the Company's affiliate, S.G.I.Investment Advisors, are allocated over

three months and billed at the beginning of each month. Any account refunds or credits are prorated

over the remainder of the quarter. Included in managed fees are wrap fees,which are billed on a
quarterly basisat the endof each quarter.

Administrative services - Administrative servicesare billed on a monthly basis at the beginning of the
month.

Advertising - The Company expenses the costs of advertising as incurred.

8



S.G.LONG & COMPANY
NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies (continued)

Income taxes - Deferred tax assetsand liabilities are recognized for the estimated future consequences
attributable to differences between the financialstatement carrying amounts of assets and liabilities and
their respective tax bases.The current and noncurrent portion of these deferred tax assets and liabilities
are classified in the statement of financial condition based on the respective classification of the assets

and liabilities, which give rise to such deferred income taxes.The effect on deferred tax assets and
liabilities of a change in tax rates is recognized in tax expense in the period that includes the enactment

date.The aforementioned income tax effects reflect application of current guidance under accounting

standardsgenerally accepted in the United Statesof Americaand tax regulations to Companybalances.
The Company files a consolidated return with its parent corporation, S.G.LongFinancial Services Corp.
However, for financial statement purposes, the Company uses the "separate return method" and
recognizes tax assets,liabilities andexpense as if it were filing a stand-alone tax return.

The Company applies the provisions of Financial Accounting Standards Board (FASB)Accounting
Standards Codification (ASC)740-10, Income Taxes,relating to accounting for uncertain tax positions.
The Company recognizes the tax benefit from uncertain tax positions only if it is more likely than not the I
tax positions will be sustained on examination by the tax authorities, based on the technical merits of

the position. The tax benefit is measured based on the largest benefit that has a greater than 50%
likelihood of being realized upon ultimate settlement. SeeNote 5 for additional details.

Deposits - The Company has an agreement with RBC Correspondent Services (RBC),a division of RBC
Capital Markets, whereby RBC clears all security transactions, carries all customer accounts, finances

and holds the Company's trading inventory, and performs certain other services. The agreement is
cancelable upon 90 days prior written notice of either party. The Companyis subject to a termination

fee if termination is within a specified time frame stated in the agreement. As part of this agreement, the

Company is required to, anddoes maintain a deposit in the amount of $50,000held at RBCas of June30,
2018.

Estimates - The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that

affect the reported amounts of assets and liabilities, disclosures of contingent assets and liabilities, and
the reported amounts of revenue and expenses. Actual results coulddiffer from those estimates.

New Accounting Pronouncements- On May 28, 2014, the FASB and the International Accounting
Standards Board (IASB) issued a converged standard on recognition of revenue from contracts with

customers. The core principle of guidance in Topic 606 is that an entity should recognize revenue to
depict the transfer of promised goods or services to customers in an amount that reflects the

consideration to which the entity expects to be entitled in exchange for those goods or services. For
public businessentities, certain not-for-profit entities, and certain employee benefit plans, the effective

date for ASC606 is annual reporting periods (including interim reporting periods within those periods)
beginning after December 15, 2017. For non-public business entities, the effective date is annual

reporting periods beginning on or after December 15,2018, and related interim periods beginning after

9



S.G.LONG & COMPANY
NOTESTO FINANCIAL STATEMENTS

December 15, 2019. Early application is permitted only as of annual reporting periods (including
interim reporting periods within those periods) beginning after December 15,2016.

Reclassification. Certain balances in the prior year financial statements have been reclassified to be in
accordancewith the current year presentation.

Subsequent events - The Companyhasevaluated subsequent events through August21,2018 and has

recognizedthe effects of those subsequentevents,if any,as required by accounting principles generally
accepted in the United States of America.

8



S.G.LONG & COMPANY
NOTES TO FINANCIAL STATEMENTS

Note 2 - Cash and Cash Equivalents

At June30,2018, theCompany'scashand cashequivalents consisted of:

Bank accounts $ S3,829
Money market accounts 23,879

$ 77,708

Note 3 - Related Party Transactions

The Company has entered into a cost sharing agreement with its parent, S.G.Long Financial Services
Corp.,and affiliate, S.G.L.Investment Advisors, Inc.,effective July 1, 2011, to allocate shared

administrative expenses and fixed assets among the three companies. The Company pays a fixed

monthly amount for its allocation of shared expenses.The Company's cost sharing expense was
$495,000 for the year endedJune30,2018.

The Company had a liability recorded within accounts payable of $11,668 at June 30, 2018, due to its
parent, which is comprised of occupancy costs, administrative services and executive payroll. The
Company also has an asset recorded in accounts receivable of $383 at June 30, 2018 due to an
intercompany receivable with S.G.L.Investment Advisors, Inc.

Note 4 - Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (15c3-1),
which requires the maintenance of minimum net capital and requires the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the "applicable"

exchange also provides that equity capital may not be withdrawn or cash dividends paid if the resulting

aggregated indebtedness to net capital ratio would exceed 10 to 1). At June30,2018, the Companyhad
net capital of $81,148 which was $31,148in excessof its required net capital of $50,000.The Company's
ratio of aggregate indebtedness to net capital was .98to 1.



S.G.LONG & COMPANY
NOTES TO FINANCIAL STATEMENTS

Note 5 - Income Taxes

At June30,2018, the Company hasgross deferred income tax assets of $165,443 that relate primarily to
accumulated stand-alone tax lossesas discussedfurther below.For financialstatement purposes,the
Company's taxable income or loss is measured as if it filed its own stand-alone income tax returns

(although it files consolidatedfederal andstate income tax returns with its parent, S.G.Long Financial
ServicesCorp.).Assuch, therealization of its deferred incometax assets dependson the stand-alone
activity of the Company.Therefore, a 100%valuation allowancehas been established since the
Company's future stand-alone taxable income is not reasonably assured.Accordingly,the net amount of
deferred income taxes recorded on the Company'sstatement of financial condition was $0as of June30,2018.

Asof June30,2018, the Company has $628,284of accumulated losses and charitable contribution carry
forwards on a stand-alone basis that can offset future taxable income.The losscarry forwards will begin
to expire in 2026.

The Company files income tax returns in the U.S.FederalandMontana State jurisdictions. The Company
does not have any uncertain tax positions.Asof June30,2018, there are no accruedinterest or penalties
recorded in the financial statements.

The components of income tax expense (benefit) consist of the following for the year ended June 30,2018

Deferred

Federal $ 10,238
State 2,600
Impact of Tax Reform 33,598

Change in valuation allowance (46,436)

Income Tax Expense $ -

The "Tax Cuts and JobsAct" was enacted December22,2017.The law includessignificantchangesto
the U.S.corporate system, including a Federal corporate rate reduction from maximum of 35% to a flat

21%. As a result of when the Act was signed into law, the Company'sgross deferred tax assets were

required to be remeasured using the new 21% federal rate as of December 31,2017. Historically the
Company has measured deferred tax assets using a lower 15% rate. Accordingly, the deferred tax asset

was increased. This resulted in a one-time recognition of $33,598 of income tax benefit. However,a
corresponding increase to the valuation allowance of $33,598was also recognized,resulting in a net $0
impact to the financial statements of operation.

Note 6 - Retirement Plan

The Company sponsors a 401(k) plan (Plan) covering employees over the age of 18 years with a
minimum of six months of service, as defined in the Plan document. Under a safe-harbor requirement,

the Company matches up to 4% of compensation and vesting of these safe-harbor matching
contributions is immediate. The employee may also elect to contribute to the Plan with no stated
8



S.G.LONG & COMPANY
NOTESTO FINANCIAL STATEMENTS

limitation other than those imposed by the Internal Revenue Code.The Company may elect to make

discretionary profit sharing and additional matching contributions to the Plan. Such Company
discretionary contributions vest ratably over six years.In 2018, there was no profit sharing or additional

matching contributions. The Company'ssafe-harbor matching contributions to the Plan totaled $23,379
in 2018,

9



S.G.LONG & COMPANY
SCHEDULEI - COMPUTATION OF NET CAPITAL UNDERSECRULE 15c3-1

June30, 2018

NET CAPITAL

Total stockholder's equity $ 90,174

Nonallowable assets

Prepaid expenses 9,026

9,026

Net capital $ 81,148

COMPUTATION OF BASIC NETCAPITALREQUIREMENT
Minimum net capital required (based on aggregate indebtedness) $ 50,000

Net capital $ 81,148

Minimum dollar requirement $ 50,000

Excess net capital (net capital less minimum dollar requirement) $ 31,148

Total aggregate indebtedness per statement of financial condition $ 91,383

Ratio of aggregate indebtedness to net capital .99to 1

The computation of net capital pursuant to SECRule 15c3-1 as of June 30, 2018, computed by the
Companyin its Form X-17A-5, Part IIA, does not differ materially from the above computation,which is
based onaudited financial statements.
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